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whether a partial exclusion is suffi-
cient.

(v) The potential effect of exclusion
on the excluded source in terms of any
loss of capability to furnish the sup-
plies or services in subsequent contract
actions.

(vi) When the authority of FAR
6.202(a)(1) is cited, the basis for—

(A) Assumptions regarding future
competition; and

(B) The determination that exclusion
of a particular source will likely result
in reduced overall costs for anticipated
future acquisitions, including (as a
minimum) discussion of start-up costs,
costs associated with facilities, dupli-
cative administration costs (such as for
additional inspection or testing), eco-
nomic order quantities, and life-cycle-
cost considerations.

(vii) When an additional source or ad-
ditional sources must be established to
provide production capacity to meet
current and mobilization require-
ments—

(A) The current annual and the mobi-
lization requirements for the item, cit-
ing the source of, or the basis for, the
planning data;

(B) A comparison of current produc-
tion capacity with current and mobili-
zation requirements; and

(C) The hazards of relying on the
present source and the time required
for new sources to acquire the nec-
essary facilities and skills and achieve
the production capacity necessary to
meet requirements.

§1806.202-70 Formats.

A sample format for D&F's citing the
authority of FAR 6.202(a) follows:

National Aeronautics and Space
Administration, Washington, DC 20546

Determination and Findings

Authority to Exclude a Source

On the basis of following findings and de-
termination, which I make under the author-
ity of 10 U.S.C. 2304(b)(1) as implemented by
FAR 6.202, the proposed contract action de-
scribed below may be awarded using full and
open competition after exclusion of Q).

FINDINGS

1. It is proposed that the following require-
ment be acquired using full and open com-
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petition after exclusion of the source identi-
fied above.

2. The source identified above can be ex-
pected to receive an award for this require-
ment unless excluded.

3. It is necessary to establish or maintain
an alternative source or sources.

4. The exclusion of this source will increase
or maintain competition and is likely to re-
sult in reduction of (2) in overall costs
for any anticipated acquisition of the sup-
plies or services being acquired. This esti-

mate is based on (3).
(See Note 4 for the use of Alternates I and
II below.)

Alternate I: The exclusion of this source
will serve the national defense interest by
having an alternative supplier available for
furnishing the supplies or services being ac-
quired, in case of a national emergency or in-
dustrial mobilization, because (5).

Alternate II: The exclusion of this source
will serve the national defense interest by
establishing or maintaining an essential en-
gineering, research, or development capa-
bility of an educational or other nonprofit
institution or a federally funded research
and development center, because (5).

DETERMINATION

The exclusion of the source identified
above will increase or maintain competition
and is likely to result in reduced overall
costs for any anticipated acquisition of the
supplies or services being acquired.

(See Note 4 for the use of Alternates I and
II below.)

Alternate I: It is in the interest of the na-
tional defense to exclude the source identi-
fied above in order to have an alternative
supplier available for furnishing the supplies
or services being acquired, in case of a na-
tional emergency or industrial mobilization.

Alternate II: It is in the interest of na-
tional defense to exclude the source identi-
fied above in order to establish or maintain
an essential engineering, research, or devel-
opment capability to be provided by an edu-
cational or other nonprofit institution or a
federally funded research and development
center.

Date

NOTES:

1. Name of source to be excluded.

2. Description of estimated reduction in
overall costs.

3. Description of how estimate was derived.

4. In paragraph 4 and in the Determination,
the basic wording is appropriate when FAR
6.202(a)(1) applies; Alternate I is appropriate
when FAR 6.202(a)(2) applies; and Alternate
II is appropriate when FAR 6.202(a)(3) ap-
plies.

5. Description of circumstances necessi-
tating the exclusion of the identified source.
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